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8 The working group is composed of
representatives from the Corporate Trust Advisory
Board of the American Bankers Association, the
Bank Depository User Group, the Corporate Trust
Advisory Committee of the Corporate Fiduciaries
Association of New York City, the New York
Clearing House—Securities Committee, PSA, the
Securities Industry Association, and DTC.

9 In September 1996, a paying agent requested the
return of a single payment $30,000 due to
nonpayment by an issuer.

10 DTC has notified its participants, paying
agents, trustees, and issuers of the proposed rule
change in DTC Important Notice B# 2068–96
(November 26, 1996) and DTC Important Notice B#
2069–96 (November 26, 1996), which are attached
as Exhibit B to DTC’s proposed rule change.

11 15 U.S.C. 78q–1. 12 17 CFR 200.30–3(a)(12). 1 15 U.S.C. 78s(b)(1).

paying agents, PSA representatives, and
other interested parties.8 In October
1996, the working group concluded that
DTC should reduce the period within
which DTC may return funds to paying
agent’s from ten business days to one
business day.

DTC concurs with the working
group’s recommendation and proposes
to amend the Policy accordingly.
Although the current Policy may
encourage paying agents to make more
timely payments to DTC by offering
them more flexibility with regard to the
return of funds if an issuer defaults,
DTC believes that it has received only
one default-related return of funds
request since the Policy was
promulgated in 1986.9 Due to the
Policy’s infrequent use, DTC proposes to
finalize P&I payments sooner and
minimize the uncertainty and risk of
loss that the Policy currently places on
DTC’s participants.10 DTC proposes to
implement the proposed rule change for
all P&I payments made after April 30,
1997.

DTC believes the proposed rule
change is consistent with the
requirements of Section 17A of the
Act 11 and the rules and regulations
thereunder because the proposal
promotes the prompt and accurate
clearance and settlement of transactions
in securities. In addition, DTC believes
that the proposed rule change will result
in increased protection to investors by
providing finality of payment within a
substantially shorter period of time.

(B) Self-Regulatory Organization’s
Statement on Burden on Competition

DTC perceives no impact on
competition by reason of the proposed
rule change.

(C) Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

The proposed rule change has been
endorsed by the PSA and was
recommended by a special industry

working group comprised of PSA
representatives, paying agents, and
other interested parties.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within thirty-five days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
ninety days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which DTC consents, the
Commission will:

(A) By order approve such proposed
rule change or

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room, 450 Fifth Street, NW.,
Washington, DC 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of DTC. All submissions should
refer to the file number SR–DTC–96–22
and should be submitted by March 26,
1997.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.12

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 97–5370 Filed 3–4–97; 8:45 am]
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Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
Philadelphia Stock Exchange, Inc.
Relating to the U–SAVE Program

February 26, 1997.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
January 15, 1997 the Philadelphia Stock
Exchange, Inc. (‘‘Phlx’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared by the self-
regulatory organization. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Phlx proposes to implement a
program that will calculate and then
display on the execution reports sent to
member firms the dollar amounts
realized as savings to their customers as
a result of price improvement in the
execution of their orders on the
Exchange.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included
statements concerning the purpose of
and basis for the proposed rule change
and discussed any comments it received
on the proposed rule change. The text
of these statements may be examined at
the places specified in Item IV below.
The self-regulatory organization has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose
The purpose of the proposed rule

change is to implement a program for
calculating and displaying, on a PACE
execution report sent to member firms
entering orders, the dollar value saved
by their customers as a result of price
improvement of orders executed on the
Exchange. This program does not in any
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2 Only limit orders that are marketable at the time
they are received by the Exchange are considered
in calculating price improvement savings. See letter
from Michele R. Weisbaum, Vice President and
Associate General Counsel, Phlx, to Anthony P.
Pecora, Attorney, Division of Market Regulation,
SEC, dated February 7, 1997 (‘‘Amendment No. 1’’).

3 Tick sensitive orders and orders entered on the
Floor are not included in the U–SAVE program. Id.

4 15 U.S.C. 78f(b)(5).

5 15 U.S.C. 78s(b)(3)(A)(iii).
6 17 CFR 240.19b–4(e)(5).
7 The Commission notes that Amendment No. 1

substantively modifies the proposed rule change.
Therefore, the time period within which the
Commission may act to summarily abrogate this
rule change began on February 11, 1997, the date
Amendment No. 1 was received. 8 17 CFR 200.30–3(a)(12).

way affect the actual execution of PACE
orders. The Exchange is proposing to
refer to this calculated dollar savings as
the ‘‘U–SAVE’’ program.

The U–SAVE program is proposed to
be made available for intraday round lot
and partial round lot market and
marketable limit orders 2 entered via the
Exchange’s PACE system.3 The U–SAVE
(almost of price improvement) is
calculated in comparison to the best bid
and offer displayed in the national
market system at the time the order is
received. For buy side orders, only
orders executed at a price lower than
the national best offer price will receive
a U–SAVE indicator. For sell side
orders, only orders executed at a price
higher than the national best bid price
will receive a U–SAVE indicator.

The following examples illustrate
how U–SAVE is proposed to work.

Example 1—Assume the national market
quote is 50–501⁄4. A market order to sell
1,000 shares, entered on the Phlx, is stopped
at 50, meaning it is guaranteed a price at 50
or a better price. The order is subsequently
executed at 501⁄8. This is an 1⁄8 point savings
over the national bid price of 50, which
translates into $125 savings over the
guaranteed price. Thus, the execution report
would display U–SAVE $125.

Example 2—Assume the national market
quote is 50–501⁄4. A marketable limit order to
sell 800 shares at 50 or better is entered on
the Phlx. The order is subsequently executed
at 501⁄8. This is an 1⁄8 point savings over
taking the prevailing bid of 50. The execution
report would display U–SAVE $100.

Example 3—Assume the national market
quote is 50–501⁄8. A market order to buy
1,000 shares, entered on the Phlx, is executed
at 50. This is an 1⁄8 point savings over taking
the prevailing offer of 501⁄8. The execution
report would display U–SAVE $125.

If no price improvement was provided
or if the firm has not requested to
participate in the program then no price
improvement information would be
displayed on the execution report to the
entering firm.

The Exchange believes that the U–
SAVE program may be expected to
enhance the information made available
to investors and improve their
understanding of the auction market.

2. Statutory Basis
The proposed rule change is

consistent with Section 6(b)(5) 4 of the
Act in that it is designed to promote just

and equitable principles of trade, to
remove impediments and to perfect the
mechanism of a free and open market
and a national market system, and, in
general, to protect investors and the
public interest. This rule change is
designed to perfect the mechanism of a
free and open market in that it enhances
the information provided to investors by
displaying to them the dollar value of
the price improvement their orders may
have received when executed on the
Phlx.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The proposed rule change does not
impose any burden on competition that
is not necessary or appropriate in
furtherance of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The Exchange has neither solicited
nor received written comments on the
proposed rule change.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Because the foregoing proposed rule
change: (1) Does not significantly affect
the protection of investors or the public
interest, (2) does not impose any
significant burden on competition, and
(3) does not have the effect of limiting
access to or availability of any Exchange
order entry or trading system, the U–
SAVE program has become effective
pursuant to Section 19(b)(3)(A)(iii) 5 of
the Act and Rule 19b–4(e)(5) 6

thereunder.
At any time within sixty days of the

filing of such proposed rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.7

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange

Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Section, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing also will be available for
inspection and copying at the principal
office of the Phlx. All submissions
should refer to File No. SR–Phlx–97–01
and should be submitted by March 26,
1997.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.8

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 97–5374 Filed 3–4–97; 8:45 am]
BILLING CODE 8010–01–M

SMALL BUSINESS ADMINISTRATION

[Declaration of Economic Injury Disaster
Loan Area #9378]

North Dakota; (and Contiguous
Counties in Minnesota, South Dakota &
Montana); Declaration of Disaster Loan
Area; Amendment #1

The above-numbered Declaration,
approved on February 11, 1997, is
hereby amended to include Bowman
County and the contiguous Counties of
Slope in the State of North Dakota, and
Fallon in the State of Montana as
economic injury disaster loan areas as a
result of severe winter storms and
blizzard conditions during the period of
January 3 through January 31, 1997. All
other contiguous counties not listed
herein have already been included in
previous declarations.

All other information remains the
same, i.e., the termination date for filing
applications for economic injury
assistance is November 12, 1997.
(Catalog of Federal Domestic Assistance
Program No. 59002)

Dated: February 25, 1997.
Aida Alvarez,
Administrator.
[FR Doc. 97–5318 Filed 3–4–97; 8:45 am]
BILLING CODE 8025–01–M
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